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Ohio’s (maybe) New School Funding Formula 

 
School Treasurers around the state have spent the last couple of months analyzing and 
dissecting Governor Kasich’s proposed new school funding formula. We are all trying to figure 
out exactly how it would affect the funding for our particular districts. The new formula would 
make substantial changes from the last formula in the way school funding is calculated.  
 
Governor Kasich’s formula tries to ensure that state funding is distributed among districts 
based on their ability to raise revenue from property taxes.  If a district has high property values 
per pupil, then a given tax levy (5.9 mills) will generate more money than in a district with lower 
property values. Taking this property value disparity between districts into account, the school 
funding would give more funding to poorer districts than wealthier ones. This is not that much 
different than the funding formulas of the past, but the new proposed formula is based more 
on property value per pupil than the old formula. The new formula would also give additional 
money to districts based on their special education needs, and percentage of students in 
poverty.  
 
Under the Governor’s proposed new formula, Mad River is projected to receive a small increase 
in funding. But the Governor’s formula has to be approved by the Ohio House of 
Representatives and Senate before it actually becomes law. The Ohio Legislature has been 
taking testimony from the public for the last month about the budget proposal. Superintendent 
Nicholas and I have also had several meetings with our State Representatives over the last two 
months to make them aware of our concerns about how the proposed new formula would 
affect Mad River Schools.  
 
The latest news coming out of Columbus is that the Ohio House may ditch the Governor’s new 
school funding formula from the budget bill and substitute its own new way of funding schools 
in Ohio. The House’s new “Building Blocks” model for a formula would focus more on the basic 
cost of educating students, and then adding on additional funding for areas such as special 
education and teaching low-income students. The details of the Ohio House’s proposal will not 
be revealed until later this month so we will still be wondering for a while what the future holds 
for our District when it comes to State funding for the next school year.  
 
The Ohio Legislature prepares a budget for two years at a time (biennium budget) and is 
currently working on the budget for the next biennium which begins July 1, 2013. I suspect it 
could be late in June before we know exactly what will happen to our State funding for next 
year. It reminds me of the quote from German politician Otto von Bismarck that “in order to 
retain respect for sausages and laws, it is best not to watch them being made”.  
 
Hope you are enjoying the spring and as always if you have any questions, please call me at 
937-259-6610 or email me at jerry.ellender@madriverschools.org  
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